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Abstract

The achievement of the United Nations' 2050 carbon
neutrality and net-zero emissions goal relies to a considerable
extent on the development of the renewable energy industry, with
the expectation of replacing energy production from fossil fuels.
However, fossil fuel industry companies continue to reach new
record-high market cap. Due to capital-driven profit-seeking
motives, the flow of funds represents the direction of industry
development, raising the question of whether fossil fuel
companies are more profitable or if renewable energy companies
generate higher profits. This article compares the market cap of
leading global fossil fuel and renewable energy companies and
explores the performance differences between the two from a
financial perspective. The findings of'this study indicate that fossil
fuel companies outperform renewable energy companies in terms
of market cap, ROE, ROA, and EPS. Additionally, there is a
significant relationship between the market cap and scale of both
renewable energy and fossil fuel companies, suggesting the
presence of economies of scale in both industries. However, the
interaction between company type and market cap does not have
a significant impact on the financial performance of renewable
energy companies, while it does have a significant influence on
fossil fuel companies. This indicates a relatively stronger
competition among fossil fuel companies in a relatively stable and
mature traditional energy market, resulting in better financial
performance compared to renewable energy companies.
Keywords: market cap, financial performance indicator,
renewable energy industry, fossil fuel industry
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SIZEZ 0.001*** 3.239 0.001*** 3.055 0.002*** 3.534
R? 0.806 0.735 0.662
Adjusted R? 0.709 0.609 0.514
F-statistic 9.14 10.32 9.62
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**significant by level 0.05

*** significant by level 0.01
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CAP 0.167** 1.847 0.746*** 2.536 0.413*** 2.301
TYPEXCAP 0.034* 1.627 0.132%** 4538 0.013** 2.134
TYPEXSIZE 0.003*** 3.102 0.002*** 4.142 0.003* 1534
SIZEZxXTYPE -0.119*** -4.101 -0.03*** -3.145 -0.009** -2.034
SIZE -0.054*** -3.021 -0.045*** -6.551 -0.071*** -2.817
SIZEZ 0.001*** 3.219 0.001*** 3.032 0.003*** 3.532
R? 0.808 0.732 0.654
Adjusted R? 0.714 0.678 0.543
F-statistic 9.14 10.24 9.34
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