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Abstract

In the process of urban development, many governments utilize urban planning
to guide the urban growth in the popular zoning system. However, the pattern of
contemporary urban growth may not fit well into the needs of people. In order to
overcome the bottleneck of urban development, and hence to rebuild the outdated
urban regions, “urban renewal” has become a necessary policy. In Taiwan, the
government attempts to use economic incentives and official assistance programs to
vitalize the use of urban land in the “Urban Renewal Act” promulgated in 1998. As it
turns out, the regulations regarding the transfer and reward of building bulk in the
Urban Renewal Act plays the key factor in the success of urban renewal. This research
investigates the economic efficiency of urban renewal from the institutional
perspective, and concludes that the current regulations regarding the transfer and
reward of building bulk may increase the Marshall efficiency of the society. But if we
further expect these regulations to satisfy the criterion of Pareto efficiency, concerns
should be paid to the environmental externalities arising from these regulations.
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